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THE DIRECTOR OF CENTRAL INTELLIGENCE 
WASHINGTON 25, D.. i, 


2 March 1964 


MEMORANDUM FOR: The Honorable Dean Rusk i 
The Searetary of State 


‘The Honorable McGeorge Bundy 
Special Assletant to the Prestdant 
for National Security Affairs 


Ths Honusrable W. Averell Harriman 
The Under Secretary of State for 
Politica? Attalze 


Attached le & apy of 4 mamoxandam from My, Cline, 
Deputy Divector for Intelligence, summarizing cartain aspects of 
U5. velatlans with the Republic of China. Aw you will xacall, 
Cling want tt Taine! at the request of State Department to endeavor 
te parauade President Chiang Kai-shek not to act-prackpitously | 
in breaking relations with France over the recognition basuc. 
Cline'y offorte galned two week thio and thts, initsell, probably 
infiuenced a simber of countries not to follow de Gaille's course 
too precipitously, 


; Siuca Clins's presence in Taipel wan tecoguixned by 
President Chlang Koiwsbok ae that of a special omlosary of Prasident 
Johnaon, and sinte Ray observed an abudrmally dismal atate of 
‘movale of the ORG officlate, if seeme appropriate that a communi«- 
eation should go te Pragident Chiang Kateshok ae promptly as poaslblo, 
warmly phraged, ta the intexests of sekindling confideuce. 
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SUBJECT : U.S, Relations with Republic of China 
(Taiwan) ; 


* 


: 1. Hy trip to Taipei last month succeeded in getting 
the Government of the Rapublic of China (GRC) to postpone 
breaking relations with France for two weeks, .thus-forcing —. 
beth Peiping and Paris to make ‘clear that France was obliged 
to drop its diplomatic support of the GRC in Taiwan as the 
price of establishing relations with Peiping, ‘This-was a 
gain for the U,5. since many nations would recognize Péiping 
if they thought they cowld maintain diplomatic relations with | 
“Two Chinas.” Few,nations have followed the Fronch lead 
because it becama clear that any nation recognizing Peiping 
had to go all the wey and recognize its right to take over 
Taiwan and its twelve million Roit=-Communis t poople. 
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2; President Chiang Kai-shek agreed to this delay out 
of respect for President Johnson's direct request to do so, 
but pointed out feorrectly) that tha Freneh' had sold out to 
Peiping and would force 2 break between Paris and Taipei. .- 0-9" 
He also said this would be & shattering blow to morale in : 
Vaiwan, particularly among the Mainland Chinese erent in 
his Armed Forces and Government, : , 


e! President Chiang, requested that’ his views be conveyed 
to Washington, along with his recommendations for actions to 
restore morale in Taiwan and build up U.S, prestige in South~ 
east Asin. I summarized these views in the form of an oral. 
hessage for President Johnson and provided it to Searetary 
Rusk, Under Secratary Harriman and McGeorge Bundy about three 
weeks ago, <A oopy is attached, 


4, This memorandum is jntended to call to your attention 
somé infotmation on which I orally briefed Governor Harriman 
and MeGeorge Bundy, It is that (a) I found the mornle of GHC 
officials exceptionally and dismally lew; (b) a senior Chinese 
Gencral had attempted on 21 January 21964 to lead the crack 
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ist Armored Division. against Taipei to overthrow the 
Government . Cot course, he failed); (ec) President Chiang - 
told me personally in highly emotional tones that 2 con— 


-tinuation of present U.S. policy in Asia, which he feels 


will end in Chinese Communist control’ or domination of 

ali East ond Southeast Asia, will create a situation in 

which the GRC cannot survive; (d) many officials in addition 
to President Chiang felt that present trends would bring a : 
military coup in Taipei against the present Government within 
two years beenuse of frustration with inability to return to 
the Mainland and a feeling that U.8. military, economic and 
political support was weak and ‘waning. 


5. In view of the seriousness with which these views 


“ware impressed upon-me, I feel that:they should. be ‘seriously 


considered hy the U.8, Government. My own feeling is that 
a strong 0.5. initiative in Vietnam would buck up morale in 
Taipei, but I think it would be dangerous to assume that we 
can alvays take stability and friendly cooperation on the’ 
part of the GRC for granted, 
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RAY 
Deputy Directdr (intelligence) 
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